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1. Purpose of Report
To present the interim report of the Energy Scrutiny Study Group and to recommend that it be 
reconvened, with a wider remit in 2017/18.

2. Recommendations

It is recommended that the Energy Scrutiny Study Group be authorised to continue its 
exploration into the sourcing and provision of cheaper and greener sources of domestic fuels 
into 2017/18, with a focus on the issues raised in paragraph 3, below.

3. Background information

The Study Group at its first meeting considered its aims and objectives, agreeing that the 
Study should be task specific and focus on one or two key issues that could add value to work 
currently being undertaken.   Members were aware that the subject of energy was wide 
ranging and without the appropriate direction it was felt that it could very easily get out of 
control and thereby not achieving anything of substance. 

Therefore after some discussion the Study Group agreed to look at the issues of renewable 
energy and solar energy and to attempt to determine what can be gathered from variety of 
external sources/agencies and to look at new innovations and technologies. The Study Group 
identified potential areas that could be covered i.e. assess the problems that energy 
companies are experiencing, how they are funded, their pricing structures and their legal 
basis.

At two subsequent meetings the Study Group received presentations from Rochdale Council’s 
Chief Executive, Steve Rumbelow and from Greater Manchester’s lead officer on energy 
related issues, Mr Mark Atherton. 

Initially the study group was advised that at a meeting of the Greater Manchester Combined 
Authority, (GMCA) held on 28th October 2016, it had been resolved that a local authority 
controlled energy company for Greater Manchester be not pursued at the present time.
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Prior to making this decision the GMCA had received a report which highlighted the increasing 
levels of competition in the energy supply market and the significant associated establishment 
costs and financial risks, therefore the potential for the development of an energy company for 
Greater Manchester was not considered a viable option and for these reasons, the process 
should be paused in order to understand how the current energy market will develop.

It was noted that work was continuing in relation to social value and energy supply particularly 
in relation pre-paid energy meters and fuel poverty issues. It was also noted that work would 
continue to explore opportunities to develop non-renewable energy across Greater 
Manchester. 

The Study Group were advised of several local authority areas across England that had 
established their own energy companies including Bristol, Nottingham and Leeds. The 
company in Bristol was the most successful of these with approximately 10,000 customers 
currently of whom about 1,500 were from the local area. However the company were 
anticipating a customer base at this stage of development of closer to 50,000.    
 
In light of the GMCA decision, referred to it was suggested that the Study Group examine 
other possible option for development and the Study Group subsequently received the same 
presentation that the GMCA had received at their meeting on 28th October regarding the 
possible establishment of an energy company. The Study Group identified areas of concern 
arising from that presentation which could then be carried forward as an area, or areas, that 
the Group can focus on and recommend improvements thereon. Possible examples of this 
were engagement with the private sector, renewable energy and solar power.

Councillor Butterworth advised that whilst the creation of a local authority controlled energy 
company in Greater Manchester remained a long term aspiration the Study Group could refer 
to the Greater Manchester Spatial Framework that called for thousands of new houses to be 
built across Greater Manchester and this was a potential issue that the Study Group could 
focus on.

The presentation that Mr. Atherton delivered focussed on the following:

1. An examination of the current provision of renewable energy supplies for domestic and 
commercial customers across the Greater Manchester footprint; 

2. An assessment of the statutory basis on the powers available for local authorities to 
intervene;

3. To determine if the current arrangements that apply (in terms of energy provision) are 
fit for purpose;

4. An assessment of scope for improvements to that provision via the provision of 
cheaper and renewable sources of power;

5. The recommendation of appropriate remedial action (including the establishment of a 
local authority run energy company if necessary);

6. That consideration be given to the establishment of a local authority controlled energy 
companies.

The Study Group having received these presentations chose to reassess its priorities and 
examine ways of moving forward. There were a number of issues that we, as Members, feel 
can be taken forward, however to do this we need additional time and therefore we request 
that the study group be extended into 2017/18, that is after the Mayoral Elections in May and 
after the appointment of new Members to the revamped GMCA/AGMA Scrutiny Pool. The 
intervening period could be utilized researching the project/task in hand with a particular 
emphasis on the following:

a. The adoption of a ‘Greater Manchester’ brand, to be promoted across Greater 
Manchester’s ten constituent authorities. The aim being that brand ‘Greater 



Manchester’ to become viewed as a ‘honest broker’ for the sourcing and 
provision of cheaper domestic fuel and potentially other goods too. In this way 
there is a direct correlation to the other study group that the Scrutiny Pool is 
currently operation in terms of communications;

b. To target schools to pilot the use of cheaper sources of electricity (e.g. lower 
wattage electric light bulbs in the first instance);

c. Look at options for radiating heat (rather than utilizing radiators);
d. Examining the development of ‘smart’ apps for the acquisition of cheaper 

domestic fuel (amongst other things) – similar to (a) above;   
e. The development of Chamber House Farm, Heywood for the sourcing of solar 

power, which is in turn a part of the proposed development of a major Junction 
19 project on the M62; 

f. To develop a greater Manchester brand web-site  which captures the details (e-
mail addresses of interested parties and to act as a type of ‘comparison’ web 
site)    


